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SUBJECT: ARMCO ALSO SEEKS SOVIET STEEL PLANT CONTRACTS 
REF: (A) 76 MOSCOW 19897 (NOTAL), (B) 76 MOSCOW 18035 

1 . WILLIAM J. O'HARA JR., PROJECT MANAGER FOR ARMCO INTER- 
NATIONAL, CONFIRMED TO COMOFF MARCH 18 THAT ARMCO AND NIPPON 
STEEL HAVE SUBMITTED JOINT PROPOSAL FOR SOVIET SILICON STEEL 
PLANT CONTRACTS ALSO SOUGHT BY AETNA-STANDARD (REF B) 

AND WEAN UNITED (REF A). O’HARA EXPLAINED THAT NIPPON. A 
LONG-TIME ARMCO LICENSEE IN THIS FIELD, IS SEEKING JAPANESE 
GOVERNMENT FINANCING TO SUPPORT PROPOSAL 

AND WOULD PROBABLY SOURCE EQUIPMENT FROM ITS OWN SUBSIDIARIES. 
HE ESTIMATED THAT GOJ CREDITS WOULD SUBSTANTIALLY ENHANCE 
ATTRACTIVENESS OF ARMCO/NIPPON PROPOSAL BUT NOTED THAT FOR 
MID ABLE COMPETITION WILL COME FROM FRANCE'S CREUSOT-LOIRE, 
WHICH IS ALSO VYING FOR CONTRACTS. 

2. 0#HARA ALSO CONFIRMED THAT UNCERTAINTY EXISTS RE- 
GARDING STATUS OF TWO PROJECTS. SOVIETS REPORTEDLY 
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PLAN TO DELAY EITHER ZHDANOV OR NOVOLIPETSK PLANT, 

BUT PRIORITY HAS APPARENTLY NOT YET BEEN FIRMLY DECIDED. 

BASIC SIMILARITY OF TWO INSTALLATIONS EASES RESULTING 
PROBLEMS FOR FOREIGN BIDDERS, HOWEVER. 
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